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Main drivers for the financial markets today…

The most relevant economic data… A glimpse to the main financial assets
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• Stock markets positive, government bond yields mixed & USD down with
investors assimilating the US inflation data, which helps shape the Fed's
next steps, also digesting that a Chinese sovereign wealth fund invests in
the nation's largest banks

• Oil rebounds after OPEC+ leaders, Saudi Arabia and Russia reaffirmed their
close cooperation to support the crude market

• Regarding monetary policy, the ECB minutes were published showing that
the probabilities of a new hike are low. The attention is now on comments
of Bostic, Logan and Collins of the Fed, as well as on the minutes of the
BoE and Banxico. In the latter, we expect the hawkish tone to be
reaffirmed

• September inflation in the US came in at 0.4% m/m slightly above
estimates (0.3%), while CPI Core remained at 0.3% in line with
expectations. With this, the annual metric remained unchanged at 3.7%,
with the core falling to 4.1% (previous: 4.3%)

• In Mexico, INEGI published industrial production for August, climbing 0.3%
m/m (5.2% y/y). Gains centered in construction (2.4% m/m), with an
uptick in mining (1.6%) and a setback in manufacturing (0.7%)
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Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally 
adjusted annualized rate.
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• HR Ratings affirmed Minera Frisco's rating at 'HR A' with a Stable outlook

and at 'HR2' for the short term. According to the agency, the ratification is

based primarily on the expected levels of Free Cash Flow (FCF) as a result of

an expected reduction in tonnage processed, as well as volatility in average

metal sales prices. Likewise, HR's scenarios consider the company's

refinancing capacity, since all of its debt matures in the projected period

(2023-2026)

• CIBanco (Trustee) reported that FOVISSSTE will exercise its right to

reacquire the entire trust assets of the TFOVIS 13-3U issuance, due to the

fact that the outstanding principal balance of the bond reached a level

below 10% of the outstanding balance of principal at the closing date. The

liquidation of the notes will take place on October 27

• Negative balance in sovereign bonds. 10-year European rates adjust up to

+6bps. The Treasuries' curve loses up to 8bps on the 2-year benchmark, and

adjusts +3bps at the long-end. Yesterday, Mbonos' cruve flattened as a

result of 4bps losses at the short- and mid-end, while the long-end gained

2bps

• The dollar advances, causing the majority of developed currencies to trade

in negative territory with NZD (-0.7%) leading the loses. In EM, the bias is

mixed with RUB (+1.0%) and PLN (-0.4%) at the extremes. Meanwhile, MXN

depreciates 0.1% to 17.85 per dollar, after gaining 0.6% yesterday

• Crude-oil gains more than 1.0%, after Saudi Arabia and Rusia reafirmed

their close cooperation in maintaining a balanced market. Metals trade

with a positive bias, gold (+0.5%) and copper (+0.4%)

• Positive bias in equity markets, where investors are evaluating the

upcoming central banks' next moves. Meanwhile, investors' attention will

be focused on the upcoming earnings reports from major banks at the end

of the week

• In the US, futures anticipate a positive opening and the S&P500 rises 0.2%

above its theoretical value. Europe trades mainly with gains and the

Eurostoxx reached a three-week high with a 0.5% advance, driven by the

technology and energy sectors. Asia also closed with gains, with the Hang

Seng climbed 1.9% and the Nikkei 1.8%

• In corporate news, Ford Motor falls (-2.0%) on pre-market after the

workers' union announced a strike at the Kentucky truck plant. On the other

hand, easyJet falls (-3.8%) on the announcement of increased aircraft

purchases

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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